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Part I (Objective Questions) 

Answer all ten questions. 

Choose the correct answer : 

1. AAA refers to : 

(a) Modest security. 	 (b) Highest security. 

(c) Medium security. 	 (d) None of these. 

2. The leading borrowers in the capital market are 	 

(a) Individuals. 	 (b) Firms. 

(c) Government. 	 (d) Corporates. 

3. The first organised stock exchange in India was started in 	 

(a) Delhi. 	 (b) Calcutta. 

(c) Mumbai. 	 (d) Cochin. 

4. Stock exchanges are regulated and controlled by the Securities Contract (Regulation) 

Act 	 

(a) 1948. 	 (b) 1956. 

(c) 1934. 	 (d) 1961. 

5. 	are bonds issued by certain national governments. 

(a) Debentures. 	 (b) Gilts. 

(c) Gilinets. 	 (d) None of these. 
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Fill in the blanks : 

6. 	controls the money supply in a country. 

7. Certificate of deposits are 	instruments issued by banks and financial institutions to raise 

large amount of money. 

8. Watch dog of Indian capital market is 	 

9. 	is a market where money is bought and sold. 

10. The highest rating is usually 	and the lowest is D. 

(10 x 1 = 10 marks) 

Part II (Short Answer Questions) 

Answer any eight out of the ten questions in two or three sentences. 

11.  What is leasing ? 

12.  What are convertible preference shares ? 

13.  What are preference shares ? 

14.  What is factoring ? 

15.  What are secured debentures ? 

16.  What is bill of exchange ? 

17.  What are equity shares ? 

18.  What is a stock exchange ? 

19.  What is underwriting ? 

20.  What are the essential elements of leasing ? 

(8 x 2 = 16 marks) 

Part III (Short Essay Questions) 

Answer any six out of the eight questions in about 200 words. 

21.  What are the various types of credit card ? 

22.  What are the functions of credit rating agency ? 

23.  What are the various types of debit cards ? 

24.  What are the services of stock exchange to community ? 

25.  What are the basic principles of insurance ? 



3 	 C 30280 

26. What are the benefits of underwriting ? 

27. What are the features of credit rating ? 

28. Distinguish between primary market and stock exchange. 

(6 x 4 = 24 marks) 

Part IV (Essay Questions) 

Answer any two out of the three questions in about 800 words. 

29. Define insurance. What are the different kinds of insurance ? 

30. Define credit rating. Explain the credit rating agency in India. 

31. Define stock exchange. What are the features and services of stock exchange ? 

(2 x 15 = 30 marks) 
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