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Section A (Short Answer Questions)

 Answer all questions.

Each question carries 2 marks.

The maximum mark is 20.

1. Capitalism.

2. Mixed economy.

3. Market equilibrium.

4. Elasticity of demand.

5. Price.

6. Per capita income.

7. Reverse Repo rate.

 8. Inflation.

9. National income.

10. Merging of companies.

11. Current account.

12. Foreign portfolio investment (FPI).
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Section B (Paragraph Type/ Problem Type Questions)

All questions may be answered.

Each question carries 5 marks.

Maximum mark is 30.

13. What are the benefits of capital expenditure ?

14. What is revenue deficit ?

15. Write a note on the budget.

16. Write a note on monetary policy instruments.

17. Explain the demand function with a diagram.

18. Distinguish between microeconomics and macroeconomics.

19. Write a note on multi-national corporations (MNCs).

Section C (Essay Type Questions)

Any one of the following questions may be answered.

20. Describe the merits and defects of competition between firms and the monopoly of a firm in the

market.

21. What are the reasons, types and effects of inflation ?

 (1 × 10 = 10 marks)
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