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ECO 3B 04—MODERN BANKING AND INSURANCE 

(Multiple Choice Questions for SDE Candidates) 

1. The first chartered bank was established at 	 

(A) Japan. 

(C) India. 

2. Bank is an institution which deals with 

(A) Money. 

(C) Education. 

3. Bank of Hindustan was established at 	 

(A) Bombay. 

(C) Kolkatta. 

(B) Philadelphia. 

(D) France. 

(B) Treatment. 

(D) Communication. 

(B) Chennai. 

(D) Bengal. 

4. Second phase of Indian banks were nationalized in 

(A) 1960. 

(C) 1970. 

5. Industrial bank also known as : 

(A) Investment bank. 

(C) Commercial bank. 

6. SIDBI was established in the year : 

(A) 1990. 

(C) 1985. 

7. The central office of RBI is at 	 

(A) Mumbai. 

(C) New Delhi. 

(B) 1969. 

(D) 1869. 

(B) State bank. 

(D) Unit bank. 

(B) 1995. 

(D) 1969. 

(B) Chennai. 

(D) Calcutta. 
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8. Find odd one : 

(A) E-banking. 

(C) Online banking. 

9. On 29th September 2015 the SLR is : 

(A) 20. 

(C) 21. 

10. Banking with a conscience is 	 

(A) Tele banking. 

(C) SMS banking. 

(B) Virtual banking. 

(D) M-banking. 

(B) 21.5. 

(D) 20.5. 

(B) Social banking. 

(D) M-banking. 

11. The first Indian Insurance company started in the year : 

(A) 1882. 	 (B) 1956. 

(C) 1850. 	 (D) 1982. 

12. Indian fire insurance was started in the year : 

(A) 1805. 

(C) 1825. 

13. Burglary insurance firstly developed at 

(A) U.K. 

(C) Japan. 

14. When an insurer transfers a part of risks on particular policy by insuring it with some others. 

Then it is called 	 

(A) Insurance. 	 (B) Association. 

(C) Re-insurance. 	 (D) Mutual companies. 

15. LIC was organised with the objective of assurance of : 

(A) Family protection. 	 (B) To protect society. 

(C) To protect from theft.. 	 (D) None of these. 

(B) 1810. 

(D) 1850. 

(B) U.S. 

(D) France. 
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16. The insurance covers all risks of loss relating to production of rice, milk, wheat etc : 

(A) Marine insurance. 	 (B) Life insurance. 

(C) Re-insurance. 	 (D) Crop insurance 

17. The German banking system is the best example for : 

(A) Chain banking. 	 (B) Mixed banking. 

(C) Branch banking. 	 (D) Unit banking. 

18. The number of banks nationalised in 1969 : 

(A) 10. 	 (B) 14. 

(C) 16. 	 (D) 20. 

19. The number of banks nationalised in 1980 : 

(A) 10. 	 (B) 14. 

(C) 6. 	 (D) 20. 

20. Imperial bank was nationalised in the year : 

(A) 1950. 	 (B) 1955. 

(C) 1956. 	 (D) 1958. 
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